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Community workers demand Equal Pay now

by Alice M

“We’ve won the legal argument
We’ve won the moral argument
Now we have to win the money!
It’s time to Fight!”

Community sector workers and their
union, the Australian Services Union,
had an historic win in the first stage of
their protracted fight for equal pay for
work of equal value.

The vigorous union and community
campaign forced Fair Work Australia
into making a ruling that social and
community sector workers, most of
whom are women, should be receiving
equal pay for work of equal value.

Itagreed with what is widely accepted
by the public that social and community
workers are undervalued and underpaid,
on the basis of gender inequity and the
undervaluing of community work, done
mainly by women who are the cheap
source of labour.

The Fair Work decision is the result
of hard and persistent work by the union
and many of its dedicated members and
supporters across the country.

The backbone of their campaign was
the mobilised members and supporters
from other unions and communities
engaged in many creative forms of
action in workplaces and beyond.

Taking their campaign out to
workers and communities in the streets
and workplaces ensured they kept the
campaign in their hands and prevented
it from being diverted and isolated into
the dead end corridors of courts and
legal arguments.

Unfortunately, Fair Work Australia’s
decision went no further, stopping short
of directing governments and private
providers to implement its ruling.
Another lip service to women working
in the community sector.

Instead, Fair Work Australia has
invited governments and agencies to
provide their wish lists of how much
they want, or don’t want, to pay the
social and community workers.

Throughout the equal pay campaign
and court hearings the state and federal
governments and private agencies have

been bleating about budget restrictions,
leaving them with no money for equal
pay claims and making threats of job
losses and cuts to essential community
services.

Mining bosses can afford to pay

Even blind Freddie can see that
governments’ claims of not enough
money in the economy to bring up the
community workers’ pay equal to the
modest pay levels of their counterparts
in the public service sector, is nothing
but spin.

Australia is a rich country with
enormous wealth created from national
natural resources and the labour of
workers.

Bloated rich mining corporations
are raking in billions in record profits.
They pay little taxes on their super
profits, but use public infrastructure
and services built and provided out of
people’s taxes.

Much of these profits are sent overseas
to the head offices of multinational
mining corporations.

Mining monopolies clocked up the

biggest super profits of all companies
operating in Australia over past 12
months. Yet, the biggest mining
corporations account for only 10% of
total company tax revenue.

The ASU and community sector
unions are stepping up their fight and
are calling on unions and communities
to mobilise for national mass rallies

on Wednesday 8™
governments and Fair Work Australia a
strong message that the fight for equal
pay is not over, with the whole union
movement and communities supporting
this important struggle.

June to send

Tax the profits of mining monopolies
to pay for equal pay!
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Gillard government carbon price not enough

by Jim H

The Federal Governmentsays that the
Carbon price it intends to introduce
will be “well south” of $40 a tonne.

Why make this statement? Gillard
and company are caught between a rock
and a hard place.

On the one hand they want to
maintain their close connection with big
business. On the other, they recognise
that if they are not seen to be doing
something about global warming, their
ability to stay in government may soon
come to an end.

The mining industry together with
the Murdoch media, have been waging
a serious campaign against any real
action. The likes of BHP, Rio Tinto,
Xstrata, and also the coal fired power

industry, want to make sure that they
pay as little as possible for the mess
they are making.

Other sections of big business are
pushing for some level of action, so
long as it doesn’t hurt their investments.
A carbon tax will not hit them, and
might open up some new business
opportunities.

The Labor government’s dilemma
is that it seeks to appeal to all sections.
This explains its half-hearted, one step
forward, two steps back history on the
issue.

Service to big business, while
maintaining a connection to the working
class, primarily through existing union
organisation and tradition, is no easy
task. There is pressure from here, and
from the broader Australian population
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Make polluters pay, not the people!

to do something. Many demand that
action be much more extensive than
a carbon trading scheme. They say
that this is the only way to make a
real difference to reducing carbon
emissions.

At the moment though, there is a
focus on an initial carbon tax prior to
the establishment of a carbon trading
system. It can be part of an effective
package if handled properly.

Charging the polluters anything less
than $40 a tonne is a joke. According
to the Fairfax media, Deloittes research
for the government shows that black
coal will continue to be the cheapest
generator of electricity, if it is below
the $40 mark. Anything less is a clear
invitation to keep on with business
as usual. Deloittes is a British based
consultant to big corporations.

Even if the price is higher, so long
as the polluters have the power to pass
on the cost to consumers, they will still
continue to pollute. Passing on the cost
has to be outlawed. This is not even
being considered.

Assuming the tax and outlawing

passing it on to consumers are in place,
it still remains that it will only be truly
effective in conjunction with other
measures, such as ensuring investment
in clean technologies to generate power,
and there being a plan to turn around the
dependence of the economy on fossil
fuels.

There must be a decisive shift
from petrol powered cars and large
scale expansion of public transport
systems. These are also not even being
considered.

In spite of its limited usefulness, it is
appropriate to give the introduction of a
carbon tax conditional support. Doing
this will help to build the broadest unity
on the basis of agreeing that immediate
action on global warming is necessary.

This can help to build up the people’s
movementon the ground and circumvent
attempts to divide it.

Only on the basis of widespread
concern and action will there exist an
extensive enough platform to raise new
ideas, work for agreement on better
alternatives and lift the level of action
to bring about change.

NOTICE

Since the 12" Congress in 2009, the Communist Party of Australia
(Marxist-Leninist) has worked hard to consolidate its responsibilities
in all areas — ideological, political and organisational. Progress has
been made, but much more needs to be done.

The Party welcomes enquiries and requests for discussion with all
individuals who want to work towards genuine revolutionary change

in Australia.
Contact: cpaml@vanguard.net.au
CPA (M-L)
P.O. Box 196
Fitzroy
Victoria 3065
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Tax Summit set for October

by Jim H

The Gillard government will be
holding its Tax Summit in October
4-5 this year.

Representatives of big business,
the states and unions will be in
attendance. There is some room for
a number of experts and community
groups. Altogether there will be 150
representatives discussing the issues, at
least on paper.

Decisions already made

All major decisions will have already
been made. A good example is the
carbon tax. This should figure heavily
in any serious discussion on taxation
reform. Another important matter is
the mining tax. It is not going be on
the agenda, if we believe the message
coming out of Camberra.

Some more details will be revealed
on June 9, when Treasurer Wayne
Swann releases a discussion paper.

We already know that the general
topics for discussion will be personal
tax, transfer payments, business tax,
state taxes, environmental and social
taxes and governance of the tax
system.

Consulting big business

Deloitte ( a British corporation
providing audit, consulting, financial
advisory, risk management, and tax
services to selected corporate clients)

primarily with big business and then
aim at presenting a stage-managed
show to make it look like there has been
widespread consultation.

People can take some heart of the fact
that it is felt that there has to be at least
a good appearance. This would not be
the case unless here was at least some
apprehension over the possible reaction
from the Australian community.

Business Council of Australia

The Business Council of Australia
(BCA) chief executive Katie Lahey
said the tax summit was an opportunity
to further the cause of tax reform, “but
only if the government allows a wide
scope of options to be considered” and
aimed at boosting productivity and
efficiency in the tax system.

Ms Lahey said the review by
outgoing Treasury secretary Ken Henry
provided a blueprint for the next phase
of tax reform, but “more effort is needed
before, during and after the summit to
explain the review’s key findings”.

In summary, what is being put
forward is that big business should be
relieved of the tax it is paying.

1. The tax system should support
investment and growth through a
reduced reliance on taxes on capital and
income and a greater reliance on broad-
based taxes on consumption.

2. The tax system should be
consolidated to contribute to the
further growth and development of a
seamless national economy, and should

Treasury building in Canberra

will host a roundtable to be attended by
Treasury and tax directors from some of
Australia’s largest businesses, where the
focus will be on potential ‘tax reforms’
and identifying possible trade-offs.

This is a good example of the
shuffling around that will occur through
the year.

The Gillard government will consult

also enhance Australia’s international
competitiveness.

3. The taxation framework should
be characterised by stability and
predictability. Any changes should
be prospective, so as not to adversely
affect existing investments or create
perceptions of sovereign risk.

4. Tax arrangements should be

Editorial

Lift capacity to defeat the
reactionaries and the hold
of US imperialism

Itis quite obvious that the Gillard government is moving in an increasingly
reactionary direction, embracing the Howard government style, and in
some respects taking it even further.

Whether it is on workers and other peoples’ rights, the handling of refugees,
indigenous affairs, economic, military and foreign policy in general, there is
backsliding from their promises and the expectations of the people.

For the many who expected much better, and those who despite all keep on
hoping, there is bitter disappointment.

This has assisted the ruling class in its preparation for greater attacks on
the people.

Coalition governments have been elected in the majority of the states and
are already being used as springboards for a more decisive turn to even more
reactionary policies.

These developments wear the stamp of the tightening grip of US
imperialism over all aspects of Australian life. Developments in Australia
mirror similar changes around the capitalist world, especially within the US
imperialist camp.

The Australian people have a solid basis for putting no trust in the existing
politicians. Anti politician sentiment and distrust of parliamentary politics in
general have a material basis for their existence.

Developments have been spurred on by the consolidation of finance capital
and the power of the mining industry.

In their efforts to defend working and living conditions, the Australian
people are compelled to take on this centre of capitalism in Australia, the
foreign corporations and local monopolies.

The reaction from the people is itself driving the ruling class in its present
direction. It fears for itself, seeing the possibility that dissatisfaction can turn
into more open revolt in a very short time.

Finding ways to assist the people to lift their struggle to as higher level is
important.

The answer lies in combating reliance on parliamentary politics. The
alternative is the strengthening of political activity in the workplace and in
the streets. Involving people in a mass way is crucial. So is finding ways to
introduce revolutionary ideology amongst the people.

We are facing a period of considerable danger. At the same time, it is a
period of considerable opportunities. It calls for boldness in going amongst
the people, adopting a mass way of doing political work and not relying too
much on ‘important’ figures.

transparent,

simple to administer said.

and minimise the compliance burden
imposed on taxpayers.

5. The tax system should raise
revenue through taxes that are less
exposed to the volatility associated with
the business and commodity cycles.

The Business Council of Australia’s
policy can be summed up as demanding
tax cuts for the big monopolies.

AMEC chief executive Simon
Bennison said he did not believe a tax
summit would be complete without the
proposed mineral resources rent tax
being put on the table.

“If you are serious about tax reform
you have to include it,” Mr Bennison

AMEC is a consulting company
working for the mining industry. There
is no doubt that the push to include the
mining tax at the Summit is aimed at
trying to discredit it.

For others, the period leading to
September can be used as a time for
widespread discussion and coming
together to demand taxation reform of
a very different kind.

Support for a resources rent tax is an
important part.

Another is to press for a taxation
system that shifts the burden to the
richest and lifts it off those who can
least afford to pay.
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Labor delivers anti-people budget

by Jim H

The federal budget was delivered on
May 10.

The ruling class headed by big business
were in the end compelled to take a step
backwards.

The international situation of rising
people’s action against carrying the cost
of capitalist economic crisis is the main
trend. The Australian people are part of
this movement.

Divisions within the capitalist class
are deepening. There are differences on
whether to use harder or softer methods
on the people.

The most reactionary, who seek
to impose harder methods are the
corporations that dominate the finance
and mining industries.

Their immediate goals are to turn
aside any idea of a tax on their super
profits, to lay their hands on a bigger
portion of government revenue and to
prevent restrictions or costs on carbon
emissions.

Others, the vast majority, are on the
other side.

An emerging battle front will be the
Tax Summit. The working class can
take advantage of competing interests
between different sections of big
business to isolate the most reactionary
elements. Unity of many sections of
Australians around immediate common
concerns and demands is necessary.

Australia’s economy is stagnant, if
not going backwards; manufacturing
contracts as finance and the mining
industry over expand and exaggerate
an already uneven economy. Australia
is becoming increasingly dependent
on foreign capital and importing
manufacturing goods and food.

Many are finding it harder to make
ends meet, despite the increasing pace
of work. These are immediate and
longer term problems that need urgent
attention. The budget did nothing to
address them, but was geared to serve
the big end of town.

Labor is a servant of big business.
The only real difference between them
and the Coalition is that the latter is
more closely and clearly aligned with
the most reactionary element, while
Labor serves big business as a whole. It
cannot be anything else.

Assistance is promised to small
business and more spending for
apprenticeships. They will get a
depreciation allowance of $5,000 for
vehicles and a reduction in company
tax. It is is not enough. Most small
businesses are not incorporated and will
not see the tax benefit.

According to a recent MY OB survey,

small business owners want less red
tape from government departments, an
end to bank charges, and a reduction of
compliance for administering GST.

Monopolies threaten small
businesses, making it harder to get credit
and restricting them from markets, etc.

Much  more investment on
apprenticeships is needed, but this
should not be in the form of bankrolling
the training responsibilities of big
business. Large operations should have
to at least be made to cover a portion of
the cost.

Investment on protecting the
environment has been cut; age and
other pensioners are attacked as well as
the unemployed; public sector spending
is reduced as are family benefits
and outlays for Medicare and dental
services.

All in the name of returning the

budget into surplus in three years,
through redistributing income to benefit
the richest and biggest corporations.
Top amongst these are the foreign
owned multinationals. A larger part of
Australia’s wealth will flow overseas.
Theirkey representative, the Business
Council of Australia, openly calls for a
strengthening of neoliberal economic
policies (See BCA Budget Submission
2011-12).
The politicians jump and obey. This
is not in the interests of the majority.
Every effort to build action to oppose
the ruling class, to shift the burden of
capitalist crisis should be supported.
Broad unity can be built around some
demands that meet the immediate needs
of the people and environment.
Australia needs a much better
targeting of funds. Instead of more
taxes and charges on the people, there

should be tighter controls over financial
institutions and the movement of funds,
so they are channelled to where they are
needed most.

Funds are needed to build
infrastructure aimed at rebuilding
Australia’s manufacturing and

agriculture on a sustainable basis, and
for the production of clean energy. This
would generate many more jobs through
the economy and provide an engine for
economic growth.

Another  important
economic growth is government
expenditure on services. This has
the effect of redistributing income
downwards and improving the life of
people.

Without broad based involvement
around the idea of building a future
based on putting people first, major
economic change is not possible.

engine for

present circumstances

liberalism and natural disasters

shortages

medical research.

all large enterprises

all Centrelink recipients

population

Ideas for discussion

Provide and coordinate investment to create secure and sustainable jobs and a viable manufacturing industry

* Introduce a super profits tax for the banks and the large mining companies

* Re-nationalisation of the Commonwealth Bank and nationalisation of other banks that fail to operate in the interests
of the Australian people. The Commonwealth Bank can serve as the main conduit for directing funds

» Impose a new tax on profits and dividends sent overseas if they are in excess of $2 million per year

* Reform income tax to bring relief for those in the most vulnerable position and impose a higher tax margin on those
earning over $100,000 per annum

* Increase company tax for large corporations

* Impose a tax on large scale polluters and outlaw passing on of the costs to consumers

* Provide tax relief for Australian based manufacturing businesses that find themselves in genuine difficulties in the

» Establish a relief fund for farming and rural communities hard hit by the capitalist economic crisis, imperialist neo-
* Scrap the Australia United States Free Trade Agreement. Do not sign the Trans Pacific Partnership Agreement
Build scientific capacity, knowledge and skills through:

* Inject more funds into all levels of education and increasing access through affordability. Abolish student fees.
Special attention should be paid to training tradespeople and professionals in areas where there are demonstrated

* Provide a major increase in research and development investment for new green technologies and processes and

Genuine democracy and working class rights:

* Provide by law the right of workers to organise collectively on the job and have a direct voice in major decisions in

* Ensure that all enjoy the right to a liveable income through the existence of a realistic minimum wage that includes

* Provision of a larger stock of affordable social housing to remove a heavy burden on many families and individuals
and counter property speculation

* Substantially increase expenditure on health and child care services in order to ensure a healthy and active

* Provide assistance to small and medium businesses facing unfair monopoly competition

*  Provide much more assistance for the development of regional economies and Australian farming on the basis of
Australian ownership, sustainability and control
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Mining profits soar

by Ned K

It will come as no surprise to Vanguard
readers that mining industry profits
increased by 59% last year, according
to Treasurer Wayne Swan.

A KPMG accounting firm analysis
found that four mining companies
recorded 47% of the total profits of the
top 50 companies listed in Australia.

The 47% share of profits was up
from 20% a decade ago. The four
companies are BHP-Billiton, Fortescue
Metals Group, Newcrest Mining and
Rio Tinto.

Treasurer Wayne Swan told the
Queensland Press Club on 20 April
this year that, while mining companies
account for about 20% of all profit in
Australia over the last decade, they
account for only 10 per cent of total
company tax revenues.

Despite this ‘easy ride’ in  tax
avoidance , the biggest of the mining
companies are putting in millions
of dollars to a media propaganda
campaign to fight any increased tax on
their profits.

Their voice is loudly heard in their
parliamentary sphere, through Tony
Abbott in particular and more tactfully
through state Labor and Liberal Party
leaders who spin the ‘benefits’ to their

Mining workers’ health threat

by Ned K

On Anzac Day, 25 April, the following
heading of an article in The Advertiser
appeared in the Business Section of
the paper; “Drive For Profit Leaves
Workers In The Dust”.

The article reported the claims of a
former Safe Work state government
inspector, Darren Marinoff.

Mr Marinoff said that he had
witnessed and been told of mining
companies neglecting to use water
sprays to dampen air borne particles
while excavating and moving materials
because it down graded the mined
product.

He said this negligence by mining
companies could become a sleeper long
term health hazard as the mining boom
in South Australia took off.

At the centre of this boom is BHP-
Billiton’s proposed expansion of the
uranium, copper and gold mine at
Olympic Dam.

The amount of particle and gas
contamination in the air from uranium
mining is well documented by Helen
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states of ‘the mining boom’.

In truth, there is no boom as far
as Australia is concerned. Mining
production and export might be up, but
this does not transform significantly to
other parts of the economy. It actually
harms them.

Mining should focus on feeding a
growth in manufacturing as the first
priority. This is not happening.

What it does is leach investment from
where it needs to go. In this way the
mining boom is accelerating the decline
of Australian manufacturing.

When the bust comes, and it will,
sooner or later, thousands of mining
industry workers will been thrown out
of work with even less manufacturing

work to return to in the cities.

The main problem is that a tiny group
of wealthy individuals own the big
mining companies. They own the banks
and other financial institutions.

Most of the members of this group
are based in New York and London,
carrying on with no regard for the
interests of the Australian people. Their
only concern is how much they can
rip out of the country and the workers
and how many dollars they can send
overseas.

Unfortunately  this  group has
tremendous influence and control over
the government. It is able to use the
monopoly media to its advantage. They
shackle Australia to foreign predatory

Dust storms can spread radioactive particles far and wide

Caldicott in her book “Nuclear Power
Is Not The Answer To Global Warming
Or Anything”.

She claims that all uranium miners are
at great health risk due to their exposure
to the gas radon 220 which she says
is highly carcinogenic. She refers to a
medical report quoted in the New York
Times in 1993 which said up to 50%
of uranium miners in North America,
many of them Native Americans, had
contracted lung cancer.

While radon 220 is most prevalent
in below ground uranium mining, open

cut uranium mining is not much safer
with respect to air borne particles.

According to Helen Caldicott,
“Another lethal uranium daughter is
radium 226...This radioactive element
is notorius in the medical literature...
radium is an integral component of
uranium dust in the mine.

“When they swallow the dust, radium
is absorbed from the gut and deposits in
their bones.Uranium itself deposits in
bone, and it too is carcinogenic.

“Uranium ore also emits gamma
radiation, which emanates from the ore

interests. This is imperialism.

This section of foreign imperialism
sees Australia as a giant quarry and
nothing else.

They demand subservience. They
demand that Australia spends billions
on infrastructure for them and any
obstacles to their mining activities
be cleared away. They demand that
resources be turned away from the
Australian people and diverted to the
mining industry.

This is why they run such a dishonest
and well funded campaign against
any super profits tax. The big mining
companies do not want to contribute to
the wellbeing of Australia.

The mining companies have to be
brought to heel.

Developments with the mining
industry have brought some temporary
relief to one section of the working
class. It has done no such thing to the
rest of the working class. In any case,
for those who have gained some relief,
the advantage is bound to be only
temporary.

Mining companies need to be
taxed much more heavily, and the
revenue gained from this must be
directed towards building Australia’s
manufacturing base and improving the
lives of the people.

ened

face.

“So the miners are also exposed to
a constant, whole body radiation (like
X-RAYS) emitted by other uranium
daughters, which irradiates their
bodies and continuously exposes their
reproductive organs.”

Finally, Caldicott explains that the
tailings from uranium mining leak radon
220 into the air which is inhaled not only
by miners but by local communities
who live in the vicinity of the mines.

This is a heavy price to pay for the
sake of mining profits. The mining
boom may well be giving birth to
the asbestosis equivalent of the 21*
Century.

Workers have made all the sacrifices
regarding human health since capitalism
came into being, indeed since class
exploitation existed.

Mining will still be necessary in an
independent socialist Australia.

It will be carried out in a way to
maximise the well being of workers and
communities, rather than being carried
out to maximise profits, as is the case
under the current system of imperialism
in its current moribund form.
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A Marxist view of interest rates

Broadly speaking, the interest rate
measures the exchange value of
money.

It is affected by the existing supply
and demand for money in the market,
associated with the quantity and prices
of commodities in circulation and the
quantity of money in circulation.

The higher the supply relative to
demand, the lower will be the interest
rate, and vice versa.

In times of crisis, where the
circulation of commodities is not
operating as it should, when there is
both overproduction and less capacity
for consumers, the tendency is for
interest rates to fall. In boom times it is
the other way around.

The money supply

Today there are two additional
factors. One is the widespread use
of computer technology which has
brought a situation where virtual money
is created. The other, and not unrelated,
has been the explosion of credit. They
affect the money supply.

Working against this is that the banks
and other financial institutions have
monopoly power over the supply of
money.

Because of this, they can alter the
interest rates that they charge their
customers. They can also have an
effect on the supply of money. Most
importantly, they decide whether
investment will be in production or in
other areas.

Production and Circulation

On a deeper level, the driving force
is that there is a relationship between
production and circulation.

In the process of production
investors use money to buy inputs, in
order to produce a commodity and then
exchange it in the market for money.

Karl Marx  explained these
transformations with the expression
M-C-M. Money is transformed into
a commodity, and the commodity
transformed in the marketplace back
into money, incorporating an additional
sum on the original outlay.

When the movement of these
processes in the economy as a whole
alters, there is an effect on the interest
rate.

In these processes, money takes the
form of capital, which breaks down into
two parts - productive capital (we will
include in this capital for the purchase

of machines, raw materials and semi-
finished commodities and labour), plus
circulating capital.

The proportion of one relative to
the other being used in an economy is
important.

In times of expanding production
there is a shift towards productive
capital, and during a time of contraction
a shift towards circulating capital.

All other things remaining the same,
a relative rise in productive capital
will lead to a rise in the interest rate.
A rise in circulating capital will lead
to its lowering. Here is the connection
between commodities and money in
circulation.

Connecting with Surplus Value

A rising interest rate lowers the
rate of surplus value. There are a
number of reasons for this. The value
of labour power will rise because the
cost of maintaining the working class
and producing the next generation of
workers will rise.

This means that wages will go up and
squeeze the proportion of the proceeds
going into the hands of the capitalists,
unless of course, measures to reverse
this are applied.

Rising wages cause the cost of
variable capital to rise.

Rising prices for machines or raw
materials, for example, increase the
cost of constant capital. This affects the
rate of surplus value by lowering it.

This can be shown mathematically:

Surplus Value is the Surplus, divided
by Constant Capital+Variable Capital
Sv=_S

C+v

Rising prices of raw materials raise C
and higher wages raise V.
For example, if we have;
8 =1

4+4

Assume a rise in the costs of machines
(constant capital) and wages (variable
capital). This would give;

8 =038

545
Surplus Value has declined

The importance is that with a fall
in the rate of surplus value, capitalists
have the incentive to cut back on the
application of productive capital, unless
they can find means to employ this
capital more efficiently.

This means increasing or spreading
the constant capital over a larger
number of commodities (increasing
the intensity), speeding up the pace of
work, or a combination of both.

The measure by which this is
impossible is, roughly, the measure
by which the demand for productive
capital will fall.

Foreign trade and monopoly

Foreign trade enters the picture
through its effect on the circulation of
commodities and capital on a world
scale. Changes in these circulations lead
to a change in the economic relationship
between nations.

Here too, there is competition and
contradiction between productive and
circulating capital. There is an impact
on the global interest rate.

Increased monopoly lowers the
cost of constant capital expended on a
commodity. This in turn, will add to the
volume of profit.

But if there is a fall in the volume
of productive capital overall, this will
lead to an increase in the volume of
circulating capital.

A rise in the volume of circulating
capital in excess of the rise in the value
of commodities will cause a fall in the
interest rate.

Here we see a direct link between
the process of production and the
operation of circulation. The smooth
transformation M - C - M is interrupted.
Interest rates go down.

Government intervention

This is the point where government
policy can have an influence.
By expanding the circulation of
government bonds, raising the statutory
reserves imposed on banks or raising
lending rates by decree, a portion of the
circulating capital can be soaked up,
or indeed, released by reverse action.
Injecting or removing circulating
capital from the market has an impact
on demand/supply conditions.

Expansion of credit

Another important factor to consider
is the speed of circulation of capital.
The quicker the turnover, the greater the
volume of circulating capital there is.

The expansion of credit is important
in this respect.

Where there is already an excess
of circulating capital, relative to the

volume of commodities in the economy,
the expansion of credit will further pull
down the rate of interest.

There is a great deal of evidence to
suggest that the effects referred to here
have been operating in the Australian
economy for some time. Regardless
of short-term anomalies, the trend has
been continuous over the decades.

For the last 20 years or so, the rate of
interest has been historically low. It is
a pointer to the extent of the growth of
circulating capital.

With  the  proportional  and
quantitative expansion of circulation
capital, the fall away of productive
capital is expressed in the decline of the
manufacturing base.

In the present conditions, although
the interest rate remains historically
low, it is extremely vulnerable to any
rise.

This is because the margin between
getting on, or getting into serious
trouble is very thin. Action is necessary
to protect the vulnerable. Action is
also needed to pull back the excess of
circulating capital.

Politicians often grandstand over
what they do to maintain the rate of
interest. When it is low, it is because
of their goodness and skill. When it is
high, it is usually said not to be their
fault.

The reality is that they do not have
the control they claim. This is not to say
they have no influence at all. They do.

Monetary and Fiscal policy

Monetary policy refers to measures
that influence the quantity of circulation
capital, throughanumber of instruments,
such as taxation, the Reserve Bank
interest rate, bonds, statutory reserves
etc. Giving some users concessions and
penalising others can have an impact on
productive capital.

Fiscal policy refers to government
acting as either a provider or consumer
of commodities and services. This can be
used as an indirect way to influence the
amount of productive and circulating
capital.

Whatever policy is applied, it cannot
be done in isolation from the prevailing
conditions that are inherent in the
anarchic nature of capitalism.

For a better understanding of what
is going on today and where we are
heading to, a great deal of further
investigation needs to be undertaken.
Vanguard can and will assist in this.
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BHP- Billiton quest for profit comes first

by Ned K

Friday the 13™ day of any month is
considered a day of bad luck by some.
Not for BHP —Billiton.

On Friday 13" May 2001 this
multinational corporation announced
its 5,000 page Supplementary
Environmental Impact Statement for
the expansion of the Olympic Dam
uranium and copper mine in the north
of South Australia.

This Statement is part of its strategy
to give an environmentally friendly
edge to what will be a massive profit
making venture for one of the biggest
mining companies in the world.

The Statement claims the following
benefits to the state of South Australia :

* Over $45 billion added ‘value’

over the 30 year expansion time
frame

* 15,700 construction jobs

e An increase from 3,000 to 7,000

permanent jobs
e A further 1,000 contractor
positions

* 15,000 indirect jobs servicing
the mine expansion and the mine
workforce

* Anew ‘village’ called Hatiba and
expansion of the existing town of

Roxby Downs

* A new loading dock facility in
the north of Spencer Gulf

* An airport large enough to land
jumbo jets

State Government salivating over
Olympic Dam expansion

To a state government facing attack
from within its own ranks and the
community, together with a continued
decline in manufacturing jobs in
Adelaide, a project of this magnitude is
one it will not want to let slip.

The closeness of the state Labor
government leaders to BHP-Billiton is
well known.

Further proof of this was Premier
Rann’s response to the company’s latest
Statement. In The Advertiser newspaper
on Saturday 14 May, he was full of
praise for the company’s commitment
to “sustainability measures”.

Premier Rann said that “the ore body
— vast in width and depth — is valued at
more than a trillion dollars...”

One trillion dollars? The benefit to
the SA economy according to BHP is
about $48 billion. Who benefits from
the $1trillion less the $48 billion?

Cost to the environment

Olympic Dam will use 5,270MW of

electricity at its peak. This is 60% of the
state’s current electricity baseload.

Some of this may come from new
renewable energy such as solar panels in
the homes of workers, but the majority
of it will come from the coal dependent
national grid, and perhaps from the
Moomba gas fields.

Even BHP-Billiton concedes that
the project will mean 4.7 tonnes of
greenhouse gas emissions every year,
which is 9.8% of the state’s predicted
emissions of CO, over the 30 year
period.

An earlier report in The Advertiser
in January 2010 said that BHP-Billiton
also plans to burn more than one
million tonnes of diesel fuel a day, and
is seeking a public subsidy of more than
$65 million a year in diesel fuel rebates
throughout the six year construction
phase.

So the cost to the environment just
on emissions of CO, is enormous, at a
time when drastic action to reduce them
is required for the sake of current and
future generations.

The company’s latest Statement does
not appear to even consider that uranium
mining itself has detrimental effects on
the environment , not to mention the
health of the workers and communities
in the area near the mine.

Community resistance

As many as 4,189 public submissions
about the expansion had to be addressed
by the company’s Statement.

Most of these according to The
Advertiser expressed concerns about

Mountains of ore and mountains of profit

BHP-Billiton’s proposed desalination
plant at Point Lowy near Whyalla, on
the upper Spencer Gulf.

It should be remembered that BHP-
Billiton are only seeking to build this
plant because they have just about
drained all of the water out of the
Great Artesian Basin, at no cost to
themselves.

They then tried to get the state
government to help finance the Point
Lowy desalination plant.

This fell through, because of the
government debacle in building a
white elephant desalination plant in
Adelaide’s southern suburbs, and
because of community resistance to the
Point Lowy Plant from the people of
the upper Spencer Gulf.

“Keep The Gulf Clean” community
group campaign leader Barry Evans
said the Supplementary Environmental
Impact Statement failed to address the
Gulf’s dodge tides, which last up to 48
hours, a significant factor, which will
contribute to the concentration of saline
material returned to the Gulf from the
proposed plant.

“They [BHP] will monitor it, but
what will they do if it does irreparable
damage? What is going to happen
then?” Mr Evans is quoted as saying
(The Advertiser 14 May).

Local commercial fishing industry
people and the tourism industry, who
want protection of the unique giant cuttle
fish breeding grounds in the uppermost
region of the Gulf, not to mention
environmentalists, are also raising their
voices against the desalination plant.

Perhaps The Greens MP Mark

Parnell summed up a strong community
sentiment around the upper Gulf when
he said the following about the BHP-
Billiton Supplementary Statement,

“Most people don’t believe them
(BHP).”

What about the workers?

BHP-Billiton have not yet made
an official board decision on the
expansion.

That will occur in early 2012. Given
the enormous profits involved it would
be a surprise if the board says no.

The state and federal governments’
‘mine mania’ will continue with, of
course, assurance to all that the mine
expansion is safe and environmentally
friendly.

If the figures are correct, this mine
expansion will see a significant section
of the working class employed and
living in the north of South Australia.

The continuing decline of local
manufacturing is pushing Australia’s
economy into a large quarry for the
overseas mining corporations.

With the manufacturing workforce
still on the decline, the expansion at
Olympic Dam will create a new large
industrial section of the Australian
working class and a new services
industry sector of workers.

They will experience savage
exploitation on a huge scale, and will
have the fiercest battles. In the process,
they will have the opportunity to become
a leading section of the working class in
Australia.
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The Big Monopolies pay bugger all

by David B

Poring over commentary on the
Federal Government Budget, I came
across a couple of facts that stood out
in the midst of acres of unenlightening
opinion and floss.

While the mining industry and parts
of the monopoly media wail furiously
about the cost of a mining super-profits
tax, the current Federal Resources Rent
Tax contributes just $2.1 billion or
0.06% to Federal Government revenue.

Given their tens of millions spent on
advertising last year, they obviously
think that’s a fair price to pay for access
to the country’s oil and ore.

By contrast, individual income
tax plus the GST paid eventually by
consumers amounts to more than
$200 billion, 57.5% of Federal Budget
revenue.

Add petrol, beer, tobacco and other
excises of $40 billion paid almost
exclusively by people across the
country, and the combined total amounts
to just on 80% of Federal Government
revenues.

There may be some of that coming
from the corporate sector, but the vast
bulk ends up coming from the people.

We pay the lion’s share. Big business
pays peanuts.

However it’s the people that get the

monkeys and big business that gets
looked after.

Just have a look at who the
government has been consulting about
this mining super-profits tax.

It has been a handful of the biggest
foreign-owned mining companies in
the country, including Rio Tinto and
BHP-Billiton.

Its time we made the multinationals
pay, starting with the mining
multinationals.

Another hullabaloo, this time around
the budget itself, was made about
family payments being means tested at
a threshold family taxable income not
indexed to inflation of $150,000 a year.

The commentariat consists largely of
people lining up to that threshold.

The starvation “Newstart” benefit
amounts to a whopping $13,000 a year,
or just a bit less. Newstart is not even
10% of the controversial threshold.

The mean wage is just over $50,000
a year, before tax. That’s one third of
the threshold figure.

While the controversy has been
frustrating to watch, all these amounts
pale into insignificance next to the profit
reports of the big banks. The big four
reported billions and billions of profit in
6 months.

Where is the threshold on their
government support?

Small business in crisis

-Contributed-

The number of small businesses going
to the wall has seen a significant rise
lately.

30,000 small businesses disappeared
between 2007 and the 2010 election,
according to research provided by the
Australian Bureau of Statistics.

After the Budget, Ken Phillips,
director of the Independent Contractors
of Australia, which says it represents
1.1 million small business operators,
accused the Government of “moving to
destroy independent contractors”.

“And the term ‘destroy’ is not
overstating the development,” he said
in an attack on red tape obligations for

small business.

Treasurer Wayne Swan singled out
on May 10, outlining measures to allow
swift $5000 write-offs of investments
in work vehicles, and a $700 million
reduction in tax instalment payments
for the coming financial year, plus an
early taste of proposed company tax
cuts.

This is a positive move as far as it
goes, but not nearly enough to make a
major dent in the problem.

To start with, most small businesses
are not incorporated. And they will not
benefit from the tax cuts.

According to a recent MYOB
survey, there is strong demand from
small business for fee-free banking

by companies with fewer than 10
employees, simplification of the
Business Activity Statement, and 24
month, interest-free loans from banks
for operators with fewer than 10
employees. These measures should be
taken up.

More important still is action against
the unfair practices of the monopolies.
They are the biggest problem facing
small business.

Monopolies ensure that they have
the advantage in terms of gaining
finance, using tax dodges, controlling
pricing, having access to many forms
of government assistance that is denied
to others, and often determine what and
who can sell particular products.

Help for small business, if it is going
to be done properly, means slashing
down on monopoly power in the
Australian economy. The playing field
must be tilted in favour of the smaller
operators, through a range of protective
measures.

Australian governments, of
whichever persuasion, have been
unwilling to do this. They are in bed
with the monopolies.

For small business this leaves only
one alternative. Find allies in the wider
population, on the basis of united action,
not only to demand the protection
small business interests, but to demand
the protection of the interests of the
ordinary people of Australia as well.

Latest on Foreign Takeovers of Australlan Agri-business

by Duncan B

A half-share in Australia’s largest
family-owned beef processing and
exporting company has fallen into the
hands of the US-based agri-business
giant Cargill.

The world’s second-largest beef
trader has bought the Packer family’s
50% share in Teys which operates meat
processing plants in Queensland and
South Australia. The deal will give
Cargill about 21% of the Australian
beef market, behind Brazilian-owned
JBS, which has 25% of the market.

Cargill, which employs 131,000
people in 66 countries, last year earned
US$2.6 billion. Recently Cargill also
recently took over the grain handling
business of AWB.

There is concern in rural circles
about the power of firms like Cargill in
the meat and grain sectors. They fear

Teys Abbatoir in Naracoorte, South Australia

a duopoly will emerge like the Coles-
Woolworths duopoly in the grocery
industry.

The rice industry is also the target of
a foreign take-over bid. Spanish food
company Ebro is mounting a bid for

NSW rice processor Sunrice. A take-
over of Sunrice would give Ebro almost
total control over rice handling assets,
dominance in rice buying and sway
over the Rice Marketing Board.
Supporters of the Ebro bid are trying

to convince rice growers to accept the
offer.

Meanwhile, a three-way battle is
emerging to take over the Tully Sugar
mill, 142 kms from Cairns. This mill
exports 260,000 tonnes of raw sugar
each year, which is about 5.6% of
Australia’s total production.

The contenders are grower-owned
Mackay Sugar, a Chinese company
COFCO, and agribusiness giant Bunge.
If Bunge gains control of Tully Sugar
it would be able to get into the Asia-
Pacific sugar industry. COFCO was
founded by the Chinese government in
1952. Its bid is seen as an attempt by
China secure a sugar source.

The disturbing trend is that agri-
business companies formerly owned
by growers are passing into the hands
of foreign-owned corporations.
This can only be harmful to farmers
and consumers and to Australia’s
sovereignty and food security.
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Trans Pacific Partnership Agreement pushing US agenda

by Jim H

In Japan last year, APEC leaders
agreed to seek the framework for the
Trans-Pacific Partnership Agreement
(TPPA) in time for the forum’s
summit in Honolulu this November.
In reality, the driving force behind
this is the United States. There are
internal divisions amongst the countries
involved, and this is part of the context
of current negotiations. Overriding this
is the US ambition to dominate the
regional economies, securing it as a
sphere of interest of US imperialism.
The TPPA was born out of the
failure of this agenda at past World

Trade Organisation forums. The world
rejected it. Now the same is being
introduced through the back door. In
Australia this began with the Australia
United States Free Trade Agreement
(AUSFTA). Now much of the same is
being brought to the Pacific Region.

President Obama might talk about
this being a “21st Century deal,” that
includes labour standards and concern
for the environment.

This only serves to cover the
underlying reality that the intended
agreement is about reducing trade
barriers so that big corporations, mostly
American ones, can penetrate countries
more thoroughly, take over industries
and agriculture. An important area

raised is the emerging clean energy
market.

We already know from AUSFTA that
the opening up will be one sided. The
US will apply its economic strength
and ability to politically twist arms to
ensure in practice that what applies to
others does not apply to US corporate
interests. There will be no equality.

After the latest meeting of
representatives in the ski resort of
Big Sky, Montana, officials from nine
nations said that they made headway
on agriculture, along with other
areas including textiles, services and
government procurement. Talks are now
focusing on legal language.The officials
expressed their goal of “reaching the

broad outlines of an agreement by
November”.

The TTPA involves Australia,
Brunei, Chile, Malaysia, New Zealand,
Peru, Singapore, the United States and
Vietnam, all part of the 2I-member
Asia-Pacific Economic Cooperation
(APEC) forum.

There is no guarantee that it will
be smooth sailing. There is growing
opposition in many countries. At least
some governments have some concern,
and this will grow if the voice of
opposition gets bigger.

Cooperation between nations is a very
good thing. But it must be on the basis
of equality and respect for common
interest, not on the exploitation of one

Gillard government fudges on cluster bomb treaty

-Contributed-

According to released US diplomatic
cables, the Australian Labor
government worked with the United
States to weaken a key international
treaty to ban cluster bombs.

This is seriously disturbing. Cluster
bombs are particularly barbarous
weapons, generally used to terrorise
civilian populations.

And it is a new reminder of the need
to break our military alliance with the
US. It does not serve the interests of
Australia and involves our armed forces
in crimes against humanity.

In December 2008 a protocol
prohibiting the use, transfer and
stockpiling of cluster bombs - weapons
that  deliver —numerous  smaller
“bomblets” into a target area, was ready
to be signed in Oslo.

The protocol was weakened into
ineffectiveness by the US with the
assistance of Australia. Britain, Canada
and Japan joined in the action. This
allowed for exemption from the treaty
where there is defence cooperation
involving a party using these weapons.

Australia has not ratified the
protocol yet, although it is slated to be
considered later this year. However, the
draft legislation has already received
sharp criticism from many quarters, for
not meeting the spirit of the protocol,
and for maintaining support for an
ineffective outcome.

Despite taking a high-profile stance
against cluster munitions - condemned
as the cause of large numbers of civilian
casualties — the Australian government
has been privately prepared to pull out
of international negotiations for a global
ban of the weapons if this threatened
ties with US forces.

The US continues to claim cluster

munitions are “a legitimate and

useful weapon”, including for use in
Afghanistan, and has affirmed that
it will not sign the treaty to ban the
bombs.

Diplomatic cables from the US
embassy in Canberra passed on to
WikiLeaks reveal that, in 2007, Kevin
Rudd’s newly elected government
immediately  told the US it was
prepared to withdraw from the
negotiationsifkey “red line” issues were
not addressed - especially the inclusion
of a loophole to allow signatories to the
convention to co-operate with military
forces still using cluster bombs.

The US embassy in Canberra
expressed appreciation for Labor’s
position in February 2008, which

was considered critical to efforts to
defeat “hardline” countries and non-
government organisations seeking a
comprehensive ban.

The US diplomatic reports show
Australia  secretly lobbied Asian
countries - including Indonesia, the
Philippines and Vietnam - on the issue,
and Canberra sought advice from
Washington on which African countries
engaged in military co-operation with
the US might be recruited to vote with
Australia on key parts of the treaty
text.

Following a briefing by the Foreign
Affairs Department’s arms control
expert, Dr Ada Cheung, in December
2007, the US embassy reported that

then Foreign Minister Stephen Smith
and Defence Minister Joel Fitzgibbon
had agreed to such a negotiating
position, and “Dr Cheung questioned
the effectiveness of a cluster munitions
agreement that did not include Australia
or [Britain] and advised that Australia
is prepared to withdraw from the Oslo
discussions if any of their red lines are
crossed.”

In April 2008, Dr Cheung told the
US embassy that Australia “shared US
frustration and concern with Germany’s
obstinacy” on the issue of defence co-
operation, and that Australia would
make formal representations to Berlin
once the US had provided Canberra
with “specific” points to be raised.

June 25 Nuclear Disarmament Day

In the lead up to anti-nuclear weapons
rallies and activities on June 25, many
Australians will be concerned to read
this press release by the International
Campaign to Abolish Nuclear Weapons
(ICAN). See also www.icanw.org.au

“Australia’s government-owned
Future Fund has investments worth
A$135.4 million in 15 foreign-owned
companies involved in the manufacture
of US, British, French and Indian
nuclear weapons,” the International
Campaign to Abolish Nuclear Weapons
(ICAN) has revealed through a freedom
of information request.

“Earlier this month the Future Fund
— which was established in 2006 to
cover the pension costs of retiring
parliamentarians, judges and public
servants — announced that it had
divested from 10 companies involved
in the production of cluster munitions
and land mines, but ICAN’s freedom of
information request shows that nuclear
weapons companies have not been

excluded from its investment portfolio.

“Through their ordinary use, nuclear
weapons — like cluster munitions
and anti-personnel mines — violate
fundamental principles of customary
international law, as well as treaty law.
They pose a grave threat to civilians and
the environment,” said Tim Wright, the
Australian campaign director of [CAN.

“The Future Fund’s investment policy
adopted in September 2010 states that
it will only invest in companies whose
“economic activity is legal in Australia
and does not contravene international
conventions to which Australia is a
signatory”.

“Australian law expressly prohibits
the manufacture of nuclear weapons.
The Future Fund is therefore violating
its own investment policy,” said Wright.
“Investing in nuclear arms producers
hampers disarmament efforts and could
even facilitate the use, one day, of a
nuclear bomb — whether by design or
accident.”

“Australia’s South Pacific Nuclear-

Free Zone Treaty Act 1986 prohibits the
acquisition, development, manufacture,
testing and use of nuclear weapons in
Australia, as well as the facilitation
of such activities. The Weapons of
Mass Destruction (Prevention of
Proliferation) Act 1995 also makes it an
offence to provide goods and services to
companies producing nuclear weapons.

“Supporting the industry that
produces these instruments of terror
is grossly unethical, and should be a
cause for concern by all Australians.
The Future Fund is undermining the
Australian government’s efforts to build
worldwide support for the complete
elimination of nuclear weapons,” said
Wright. “We should be asking ourselves:
what kind of future is the Future Fund
investing in?”

The hypocrisy of the Australian
government and its subservience to
US imperialism have once again been
exposed on the issues of cluster bombs
and nuclear weapons.
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President Aquino urged to work toward
genuine prosperity, justice and peace

-Contributed-

In its letter to President Aquino
the Austrian Society For Integrity,
Reforms and Social Transformation
(Pinas First), condemned the brutal
killing of 27-year old fisherman
Jerwin de Antonio on April 21, 2011.

The eldest child in his family,
Jerwin was imbued with a great
sense of responsibility and did his
best as breadwinner. He realised that
improving the lot of his family and
fellow urban poor over the long term
entails advancing the cause of national
democracy.

As a member of Anakbayan (a legal
workers’ party), Jerwin advocated the
rights and welfare of the youth and
other disadvantaged sectors of society.

Jerwin de Antonio’s murder is the

latest in a string of barbaric acts which
the Philippine National Police (PNP)
has perpetuated against the urban poor
of Metro Manila.

Last May 9, a 13-year old ‘scavenger’
was shot and killed by members of the
Makati PNP.

A year after President Aquino
assumed office with a welcome promise
of change, human rights defenders
continue to be labeled and targeted as
“members of front organizations of
the communists” and “enemies of the
state.”

Harassment, abductions, illegal
arrests, trumped-up charges, torture
and other forms of human rights
violations continue unabated.

The human rights
watchdog Karapatan has documented
more than 40 cases of extrajudicial

US debt hits $14 trillion

-Contributed-
The US treasury is warning of a
potential economic catastrophe as
the country hits its $14.3 trillion debt
limit.

In the latest flashpoint in the political
struggle over Washington’s finances, the
US government has finally reached the
legal limit on how much it can borrow.

By shuffling around government
money, including borrowing from
federal pension funds, the US Treasury
has been able to put off the day of
reckoning until early August.

But unless Congress agrees before
then on raising the debt ceiling, the
White House says the world’s largest
economy could default on its debts.

Republicans though, are holding out,
trying to use the debt limit to extract
major spending cuts from the Obama
administration. They are asking for
more than $4 trillion in cuts before they
approve the move.

Whatever the result of the carry on
between Democrats and Republicans,
what is certain is that the American
people will be made to pay a heavy
price.

It is no accident that we are now
entering into a new phase of economic
rationalism. American imperialism
demands it and its politicians comply.

This is behind the notable shift of
the Obama administration, from what
was only a short time ago, a tilt towards
Keynsian style stimulation spending, to
cutbacks and imposing more costs on
ordinary people.

When recently in England  he
declared his admiration for Churchill,
Thatcher and Bush. No doubt this is to
prepare people for what is to come.

US debt and economic policy will
infect the world even more deeply than
it is already doing.

The burden will be passed on through,
more unequal trade relationships, the
stepped up exploitation of peoples,
imposing a greater debt burden on other
countries, and yes, the waging of more
wars of occupation.

However, the deepening crisis and
the imposing of burdens on those who
can least afford to pay is starting to
light rebellion. As more people find
their situation intolerable, this rebellion
will spread. It is the ray of sunshine that
provides a glimpse of a better day.

killings since June 2010.

Pinas First, which shares in the
commitment of Jerwin de Antonio
and other human rights victims to
advancing freedom and fairness and
demands that Aquino government:

e Form an independent fact-
finding and investigation team
carry out immediate, impartial
and thorough investigation
into these cases, with a view
to publishing the findings and
bringing those responsible
to justice in  accordance
with international standards.

»  Stop vilification of  individuals
and organisations committed
to freedom and democracy.

* End all demolition
operations against the urban
poor across the  nation.

e Withdraw its counterinsurgency

program  Oplan  Bayanihan,
which  victimizes  innocent
and unarmed civilians.
e Live up to the Universal

Declaration of Human Rights and

to all the major Human
Rights instruments of
which it is a signatory.

And finally, Pinas First stresses: there
is no denying that President Aquino
has blood in its hands -- and urge him
to change course and work with and
for the Filipino people toward genuine
prosperity, justice and peace.

e

“I'm the product of an abused childhood, my parents were always
throwing money at me.

Main arena of struggle is mass struggle

by Jack D

It was unexpected yet interesting to
see the letter to Julia in the paper
recently. For those who want to
know, the Remote Area Allowance for
pensioners is just over $9 per week, a
piddlingly small amount.

Sometimes there is a valid reason to
use the parliamentary approach over a
specific matter to try and achieve a fast
result on a relatively minor matter, or
to push a matter forward that needs to
be ‘in the mix’ for future consideration,
hence the ‘letter to Julia’.

Last year a similar approach to
Missinglink (Centrelink) withholding
well over $2000 from a pensioner over
a six month or so period resolved that
the money be returned forthwith.

Perhaps the age of miracles has not
yet gone past, | wonder? That little issue
caused a great deal of interest in the

local community and people who said
“It can’t be done!” may have learned
something of the value of struggle, even
as small a struggle as this.

The main area of struggle in a class
based society like ours is to be involved
in mass struggle with your class. At
one level or another all struggle is class
based, but mass action in a community
is of greater import than are the small
more individual struggles. Nevertheless
all can be instructive, lessons can be
learned.

In our case, as workers, this means
we need to put most of our efforts
into struggles where the people of our
workplace, our community, our friends
and associates are drawn into fighting
together on issues that affect us all in a
general way.

This may be for equal pay, more pay;
to stop a ‘development’ so called that

would detract from our living amenity
or whatever. It may be for or against
some proposal put by business or their
parliamentary government or perhaps
other things like environmental issues
etc.

The main thing is to be involved in
struggle whatever the level.

Mass based class action is where
our real strength lies. Yet this does
not detract from the need to conduct
smaller struggles appropriate to the
given situation at the time.

Sometimes Chairman Mao’s famous
call to “bombard the headquarters™ can
be adapted to bombard the headquarters
of the bourgeoisie, ie ‘Bullshit Castle’,
otherwise known as Parliament. Every
tenth sometimes we may just, perhaps,
get a result.

Never forget -

Dare to struggle, Dare to win!
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Crisis in Spain: There Is a revolutionary alternative

by Alex M

The former British Prime Minister,
Margaret Thatcher used the term
‘there is no alternative’ (TINA) as a
handy rhetorical device to foreclose
on alternatives to her neo-liberal
model.

After more than three decades of
neo-liberalism, which started in the
advanced capitalist countries and spread
like a plague over most of the rest of th
world, the struggles against it have bee
reaching new levels.

Recently we have seen mas$
opposition to the austerity measures that
the ruling classes of various countrie
have tried to foist on their people.

The attempts to make the ordinary
people pay for the global economig
crisis, have led to mass demonstratioris

in Greece and Spain, the occupation of Spanish workers and youth rally in the Puerta del Sol

the State Capitol in Madison, Wisconsin i . ) ,
(USA), action in France, Britain government and agree[ing] to the cutpropensity to ‘reform’ (read as cutback)and can afford to pay.

Portugal, Ireland and Italy and acrosé”‘fter the _Gen_eral Strike Ia}sf[ yez_;lr.” the S_panish welfare state; both standard Fe_eling t_rapp_ed by g_political syst
eastern Europe. _There is Wldespre_:ad d|S|Ilu5|on_rpenmeo-llberal nostrums. that is losing its Iegltlmacy and _1
Protests have been taken up again ;Wlth_ thg two_ mainstream political The PP _ (People’s Party) Io§tprosp_ect of local an(_JI regional electic
Spain, with the occupation of plazas ifparties m_S_paln, the PSOE (the sogovernment in Spain after thg MadridSpanish protestors, inkdance of move
major cities. called Socialist Workers Part_y of Spainpombings in 2004. Jose Maria Aznarto ban their protests,_have campe
Coupled with the inspirational events@nd the PP (the conservative Peopldsad led the PP Government from 1998quares such as MadridPsierta del Si
of the last few months in North Africa Party)- to 2004 and was one of th_e most crgveand have refused to leave. _
and the Middle-East, these protests, The PSOE in its 1979 extrgordinarysupp_orters of _US |mp_er|aI|§t foreign The example_o_fthe Eg_ypﬂan peop
demonstrations and yes, revolutionstNgress renounced _MarX|sm ancpollmes, e_spe;mally the invasion of IragJanuary 25 uprising, _vvhlc_h deposec
give the lie to Margaret Thatcher’sMoved to ‘Third Way’ social democracy in 2003. lee its counterpart, the PSOEhg_ted M_ubarak, has inspired concel
decades old assertion. over the ensuing decade_s. In fact it hathe PP believes in thelfacy of free- citizens in Spal_n.

Recent developments only reinforcd"€Ve' really_been a Marxist _Party. markets. _ o They_ are tired of the_ lack f
the fact that the catch phrase ‘there In _2004, it won the Spa_mlsh ge_neral Moreov_er, _the dommant_ pell_ef in alternatlve_s (_)ffered to working peo
is no alternative’ has always beerflection, led by Jose Luis Rodriguezoth parties is that the crisis in theunder capitalism. _ _
fraudulent. Zapatero, repeating that success ifpanish economy can o_nIy be r_esolved There seems to be in Spaino

Far from there being no alternative2008. _ thrqugh austerity. That is, making theelsewhere, an aw_akenmg: V\_/ork
to the poor outcomes that ensue for the Notable is this goye_:rnment’s rel_lancemaJorlty shoulder the burden rathertharpeoplg and thelr.allles are seeingt
majority of the world's peoples, there®" ‘free-market policies’ allied with a taxing those that created the problenthere is a revolutionary alternative’.

have always been other options. Not i

he | being that nigh f ruli

B e e e otins - A genulne grass-roots movement
Thatcher’s catch  phrasebnds

its nemesis in TIARA- ‘there is a -Contributed-
revolutionary alternative.’

= D

Spain’s May protests were initiated
Spanish people look for alternatives by a grass roots alliance called
Real Democracy Now. It came into
In Spain, a new group has made itgxistence in January this year and
presence felt on the political scene.  very quickly built a base of support.
The 18" May Movement or 15-M, is  Clever use of the internet has beeh
a direct mass response to the austerity factor in their success. But this ig
measures that the government hasot nearly as important as the every
loaded onto the backs of the Spanisbay impact the deteriorating economi
working class. situation is having on the lives of
According to Tad Tietze, an people.
Australian political blogger (http:/  Unemployment is around 22% and Uprisings in Tunisia and Eqypt had a Protests involve people contribut
left-Bank.blogspot.com), the origins ofmore than double this for the young. marked ifduence. ideas, discussion and the makint
15-M and the wider revolt that it is part  There is a deep seated anti-politician The new movement involves aboutcollective decisions about what t
of can be found in the “economic crisissentiment. The parliamentary parties aré00 community organisations, seekingvant. This is fertile ground for t
and austerity measures of the Zapatefigolated from a growing proportion ofto lift extra-parliamentary politics, spread of a revolutionary alternative
Government [and] the impasse createthe population. Parliamentary politicsseeking tdnd ways of involving people  There is great deal to learn from s
by the trade union leaders’ decision tare on the nose and there is a search fapd promoting the idea of democracyan experience, not only in Spain,t
back off from confrontation with the a revolutionary alternative. through mass participation. other countries as well.

Banner in Madrid






